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ECONOMICS 481 
ENVIRONMENTAL ECONOMICS 2 

 
FALL 2020 
CRN: 13700 

 
 
Instructor:  Peter Kennedy 
Campus Office: BEC 366 
Email:   pkennedy@uvic.ca 
Course Website: web.uvic.ca/~pkennedy 
 
 
 
COURSE CONTENT 
1. Introduction and Overview 
2. Externalities 
3. Optimal Pollution Control 
4. Defensive Action 
5. Optimal Abatement with Multiple Sources 
6. Pollution Taxes 
7. Emissions Trading 
8. Pollution Taxes when Damage is Uncertain 
9. Pollution Taxes when Abatement Cost is Uncertain 
10. The Choice Between a Tax and Emissions Trading * 
11. Transboundary Pollution and Climate Change 
 
* Topic 10 is optional and will not be examined. You can safely ignore it if you do not 
find it interesting. It is more challenging than the other topics. 
 
 
 
COURSE WEBSITE AND REFERENCE MATERIAL 
The course website can be accessed at web.uvic.ca/~pkennedy. This site provides 
reference material, and contains information specific to this course. 
  
The reference material contains a complete set of slides and review questions for each 
topic. The midterm exams and the final exam will all have formats very similar to the 
review questions. It is highly recommended that you do them. 
 
Within each topic there are some sections marked with “*”, indicating that they cover 
more advanced material. None of the sections so marked are examinable and they can be 
safely ignored for the purposes of this course.  
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ONLINE LEARNING FORMAT 
To ensure that all students have an equal opportunity to succeed in this course, regardless 
of time zone or access to high-speed internet technology, there are no scheduled classes. 
We will instead use a time-flexible “flipped classroom” approach. At the beginning of 
each week I will announce what sections of the slides you should study for that week and 
where you should be in terms of progress on the review questions. I will then use the 
three hours of normal class time each week to answering your questions about the 
material (one hour on each of Tuesday, Wednesday and Thursday morning, PST). We 
will use Brightspace for posting and answering questions (or email if that technology 
fails). To be clear, you can ask questions (or make comments) at any time on any day, as 
best suits your own schedule, but I will answer them during the three morning periods I 
have identified above. 
 
Despite the flexibility that this format affords you, I strongly encourage you to keep up 
with the schedule I set out each week in terms of covering material. I recommend that 
you set aside dedicated “481 class” times to work through the slides, as if you were 
attending a physical class but according to your own timetable. I also strongly encourage 
you to stay engaged and ask questions, even if you are having no trouble with the review 
questions, because that is the best way for you and I to interact as student and teacher.  
 
 
 
ASSESSMENT 
First Midterm Exam    20%  
Second Midterm Exam   30% 
Final Exam     50% 
 
All exams will be conducted remotely and will be open-book. I will announce exam dates 
once term begins. 
 
Letter grades are assigned in accordance with University policy (see below). 
  
 
 
UNVERSITY POLICIES 
All policies pertaining to grades, academic conduct and other issues relating to your 
registration in this course are set by the University. These policies are contained in the 
University of Victoria Calendar, available at web.uvic.ca/calendar. It is your 
responsibility to be familiar with these policies. 
 
  
 
POLICY ON EMAIL 
As noted above, we will be using Brightspace for most interaction, but email is the back-
up technology. Be sure to include “ECON 481” in the subject line of any email so that I 
do not mistake it for junk mail.  


