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COVID-19 and the EU: Y
A game changer or same old?

Amy Verdun, 4 December 2021, Presentation in the Elder College
‘UNDERSTANDING THE EU’ lecture series (based on work with Lucia Quaglia, U of Bologna)
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Italy’s death
toll due to
Covid-19 in
March 2020
higher in 2020
than in any
other year
since WWII.
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Background

* The COVID-19 pandemic is first and
foremost a public health emergency.

* However, the impact of this pandemic
Was a major economic crisis — taken
together, the worst economic downturn
since World War Il (World Bank 2021).
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Effects pandemic across the world:
far-reaching economic, social and political effects

* soaring levels of unemployment,
e disruption of production and of supply chains,
* large scale state interventions in the economy,

e ballooning publicdebt, . =
 overload of public health systems,

* repeated lockdowns,

e disruptions of education systems,

* [imitations of personal liberties,

* increasing social inequalities. I I

Source: OECD






Analysis

the key issues at stake in the EU’s response to the COVID-19 pandemic against the context of the
long-term evolution of the EU,

including deepening economic and political integration in the EU versus looser cooperation.

the EU institutional level pandemic response occurs within weeks of the United Kingdom (UK)
leaving the EU (31 January 2020).

Nevertheless, the COVID-19 pandemic generated tensions between the EU and its member states
concerning the distribution of competences,

Extension of EU’s competences to new terrains in times of crises;

the redistributive issues triggered by the pandemic within and across countries (‘north’ versus
‘south’ and ‘east’ versus ‘west’, for instance), generating ‘winners’ and ‘losers’

More general political discontent;
the effects of the pandemic as a manifestation of globalisation;
the effects of the crisis and its management on public opinion and political parties

further international cooperation (cross-border regional (EU) and international political and
economic cooperation).
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https://www.youtube.com/watch?v=tB2CM2ngpQg
https://www.youtube.com/watch?v=bdQWVr7dAgY

EU Recovery and Resilience Facility

e European Council agreed to using the Multiannual Financial Framework
(about 1% of EU Gross National Income) for stimulus and borrowing from
international financial markets

* Recovery and Resilience Facility is the key instrument at the heart of
NextGenerationEU to help the EU emerge stronger and more resilient from
the current crisis

* Temporary recovery instrument
e Commission may raise funds to help Member States implement reforms
Enables funding of investments that are in line with the EU’s priorities

Those that are identified in country-specific recommendations under the European
Semester framework of economic and social policy coordination.

It makes available €723.8 billion (in current prices) in loans (€385.8 billion) and grants
(€338 billion) for that purpose (source European Commission 2021).



RECOVERY AND RESILIENCE FACILITY

Financial support to public investments and
reforms

€360
billion

billion

in grants in loans

#EUEconomyExplained #StrongerTogether




Other forms of cooperation

» After a short scramble in the early weeks, where the reaction was
mostly national, European cooperation emerged:

* Virtual video conferencing to coordinate policies among EU member
states

* Funding of research on vaccines

* Coordinated on vaccines (EU-level contracts)

* Sharing of Personal Protection Equipment

» Cooperation on joint policies (coordinated testing strategies)
e Share hospital capacity when member states are in need.
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The European Union lived up to its responsibilities
during the pandemic




Conclusion

e Let us return to answer these questions

* i) how has the EU responded to the pandemic and why? --
initially national but increasingly cooperative with a few steps
towards deeper integration.

* ii) what have been the repercussions of the COVID-19 pandemic
crisis for the institutions, policies and politics of the EU? — some
repercussions are a rethink of institutions, modes of governance,
policies and politics.

* iii) What theoretical lessons can we draw? -- European
integration is still struggling to find the right balance between
intergovernmental and supranational tendencies, but the balance
may have shifted a bit towards the latter.

Source: SciencesPo





https://www.eui.eu/events?id=544719

