Kazakhstan as the Larges Eur
Transport and ogis

e Kyushu Umvers* TR e



Contents

* Purpose of the research
e About the Silk Road
e Kazakhstan and the Eurasian transcontinental corridor

* Advantages and disadvantages for Kazakhstan in the construction of
the Silk Road



Purpose of the research

* The majority of prior research on Kazakhstan—China relations focuses on
different areas of cooperation, but fails to consider Kazakhstan’ s potential as
one of the largest transport and logistics centers, as well as the possible
advantages for Kazakhstan in participating in the New Silk Road.

» The purpose of this study is to examine the importance of Kazakhstan' s
potential to establish itself as a transit hub within the New Silk Road. This road
Is the shortest way to connect Central Asian countries with Europe, as well as
South—East Asian countries to Europe and can reduce the delivery time of
goods between Europe and China by half, when compared to maritime transport.

* Research Questions:
* What place does Kazakhstan take in the Silk Road project?
* What are the advantages and disadvantages for Kazakhstan in this project?
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Kazakhstan - New Silk Road

The assessment o scHenker s given within the frameworks of the
International exhibition TransRussia 2012 and the conference “Experlence of Northem TAR |Lismpungang-Dostyk-Petropaviovak-Breat
logistics development of Germany and Russia” (Moscow, April 24-26, 2012) -
Transkazakhstan Transsiberian
. Distance from Chongging ~ 10 769 km|
- Transit time (terminal - terminal): 156 -
16 days
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Central TAR (Lisnyungang-Dostyk-Axtana-Ozink|-Brest)
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Transkazakhstan
routes

- Transit time (terminal - terminal): 18 - 20
. Pilot start in 2011

Trans-Siberian Radway (Nakhodia-Patropaviovak-elsinki|

|| Kaahgar PRC) - Osh (Kyrg) - Geeat |Afgh)
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Advantage of Kazakhstan in time and distance (time directly

influences on finandal kquidity of the company of trader and

procducer, and ako removability of technology and fashion of the
o0ds)
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Asian Infrastructure Investment Bank

* The main purpose of AlIB is to promote economic
development, create wealth, and improve the
interaction of infrastructure in Asia.

The benefits for Kazakhstan from AlIB:

* the possibility of obtaining bank loans on favorable terms
(interstate loans are always more expensive and harder) and

* implementation of projects of interest to Kazakhstan.



Advantages and disadvantages for Kazakhstan in
the construction of the Silk Road

Advantages:
The increase of the trade turnover between Kazakhstan and China.

By 2020, the road is expected to increase the gross domestic product (GDP) of
Kazakhstan by 68% compared to 2010.

Kazakhstan can use Chinese interest in Silk Road in order to develop its transportation
and logistics infrastructure.

The money for transit and new jobs.

Disadvantages:

Along with the flow of goods also bring in waves of people, and migration, particularly
from China.

China will be able to increase its economic strength and receive advanced technology
from all over the world. Kazakhstan, as a transit country, will not have access to these
new technologies. Thus, Kazakhstan could be left behind in the wake of the giant
economic growth of China.



Conclusion

* The vast natural resources and geographical position of Kazakhstan makes
it a key country in the implementation of the Chinese Silk Road. For energy
exporting countries like Kazakhstan, investments into infrastructure are
important for security and economic growth stabilization. In order to
implement the new economic policy on infrastructure development called
‘Nurly Zhol — Path to the Future’, Kazakhstan joined the China-led Asian
Infrastructure Investment Bank.

* China, the largest trade partner of Kazakhstan relies on the support of
Kazakhstan in the implementation of the Silk Road project because the
transportation of goods to Europe through Kazakhstan’s territory is the
shortest and cheapest route.

* These interests are mutually beneficial for Kazakhstan and China.






